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Key takeaway

1. US economy – Soft landing. Market panic; we see NO imminent US recession

2. Financial market turmoil and volatility – An disruptive unwinding of crowded trades. Expect volatility to 
continue but NO credit turmoils yet. 

3. Fed rate cuts and inflation – Expect smaller cuts than market pricing in

4. Thai politics/economy and BoT – Weak domestic recovery, with headwinds from competitiveness and 
financial deleveraging. Weaker growth and rising defaults to trigger BoT rate cuts sooner than expected
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Global Economy
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Mid-year review: Key changes since Nov 2023

1) Higher global growth in 2024 and 2025

2) Stronger-than-expected US growth and slower 
inflation convergence leading to a soft landing 
and a delay in the start of the Fed easing cycle

3) Slightly delayed ECB acceleration to one cut 
per meeting starting March 2025, rather than 
December 2024

4) Sequential deceleration and lower inflation in 
China in 2024 with a gradual recovery in 2025

5) Faster monetary policy convergence in Japan
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US growth to moderate, but remain healthy: A soft landing

• US outperformance driven by:

• Strong growth in the labor force

• Catch-up effect in employment

• Supportive fiscal policies

• Crowding-in of domestic manufacturing investment

• Tailwind from these forces to gradually fade and US 
outperformance to narrow somewhat

• Fiscal and structural investment impulse to slow

• Modestly restrictive financial conditions

• Tighter bank lending standards

• Diminishing wealth effect

• Strong dollar as headwind

• This will likely translate into a slowdown in 
consumption and investment.
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Crosscurrent macro means no simple recession

GDPNow still see +2.9% growth in 3Q24
                                 

         

          

    

    

                                                                          

Manufacturing recession continues

CAPEX is still surging
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Unwarranted panic on recession concern;
I ’  the disruptive unwinding of the crowded trades

• Tech stocks rally

• JPY carry trade

• Japanese equity

• High for long

Recession fears are 
overblown
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Sahm rule as an empirical regularity—when it rains, it pours
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Recession cuts? No. A quick return to neutral? Maybe

1. Decelerating inflation –> higher real rates -> 
tightening of monetary policy

2. Moderation in the labor market (no 
overheating) -> less need for tightening 

• Getting closer to “Neutral” = quicker Fed 
cuts…

• But recession-sized cut unlikely

• Triggering a panic, rather than 
calming the market

• But getting to neutral more quickly 
balances risks better
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 BO e   m  e: T   l def     w  ’    me d w , g ve  h ghe     e e   
costs

Federal Debt Held by the PublicTotal Deficit, Net Interest Outlays, and Primary Deficit

Source: CBO
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Supply-driven growth
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China dumping from excess capacity
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Risk of Chinese Yuan depreciation

ค่าเงินหยวนอ่อนค่าลงอย่างมาก
เม่ือจีนเผชิญกับ Trump trade war ในรอบท่ีแล้ว

การตอบโต้ China’s dumping ของไทยอาจมีความเส่ียงต่อเศรษฐกิจ
เน่ืองจากไทยพ่ึงพาจีนสูง ท้ังการค้าการลงทุน และการท่องเท่ียว
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US Election. From Bident to Harris
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Got the momentum
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In need of the swing states
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Key policy difference

Harris Trump

Sweep Divided Sweep Divided

Tax

• Rising social 
spending with rising 
income and capital 
gain tax

• Gridlock
• Defense spending with 

extended tax cuts
• Gridlock

Trade
• Targeted approach for tariffs over strategic 

sectors
• 10% import tariffs across-the-board with 60% levied 

on China

Immigration • Low restrictions on immigration (Lower wages)
• Tough on immigrations and rising deportation (higher 

wages)

Geopolitics
• Building alliance with Europe and others to 

counter China
• Higher risk of isolationism

Energy
• Enhance climate policy with less oil productions 

(Higher oil prices)
• Reversal of climate policy and rising oil productions 

(lower oil prices)

17

Source: BofA Global Research
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Thai Economy: 
Cyclical upturn vs Structural decline
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Th  l  d’  e    m    u l  k

GDP Forecast
ปัจจยับวกในชว่งครึง่หลังของปี 

ปัจจยัเสีย่ง

- การลงทนุภาครฐั มแีนวโน้มขยายตัวดีเมือ่
เทียบกับปีก่อน หลังการเบิกจ่ายภาครัฐกลับ
เข้าสู่ระดับปกติ

- ภาคบรกิารทีเ่กีย่วเนือ่งกบัการทอ่งเทีย่ว 
ยังคงเติบโตได้ตามนักทอ่งเที่ยวทีย่ังเดินทาง
มายังไทย 

- ภาคการผลติบางกลุม่ ฟื้ นตัวตามวัฏจักร
สินค้าคงคลัง 

- การบรโิภคโดยเฉพาะสนิคา้คงทน ยังมี
แนวโน้มหดตัวจากความเข้มงวดในการปล่อย
สินเช่ือของธนาคารพาณิชย์

- การผลติภาคอตุสาหกรรมหลายกลุม่ทีเ่ผชิญ
ปัญหาเชิงโครงสร้างยังคงหดตัว 

- ความไมแ่นน่อนดา้นการเมอืงและนโยบาย ที่
อาจส่งผลต่อภาวะการลงทุนภาคเอกชน

KKP Forecast

%YoY 2023E 2024E 2025E

Real GDP 1.9 2 .6 2 .8

Private Consumption 7.1 3.1 2.9

Government Consumption -4.6 1.8 1.0

Gross Fixed Capital Formation 1.2 2.9 2.3

Private 3.2 2.5 2.0

Public -4.6 5.6 3.2

Exports of Goods -2.8 1.3 2.0

Export of Services 38.3 25.7 11.0

Import of Goods -3.8 3.9 2.6

Import of Services 4.3 8.0 6.3

Current account (US$ bn) 7.9 5.4 7.9

as % of GDP 1.5 1.0 1.3

Headline CPI 1.6 0.7 0.8

Policy rate 2.50 2.5 2.25

Tourist arrivals (Mn persons) 28.7 35.2 38.8
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Cyclical upturn in 2H from tourism, public spending and 
inventory cycle 

Tourism is expected to be the key engine 
driver (35 million this year, 38.8 million 
next year)

Normalization of public spending after 
deep contraction in 4Q23 and 1Q24

Some parts of the manufacturing sector 
are expected to improve from the 
inventory cycle such as food processors
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Uneven Recovery: Falling industrial, rising services

We can not rely on only demand 
indicators. Some production has dropped 
for more than a year

The services sector led the recovery after 
COVID-19, while industrial production has 
been contracting

Potential trade war and impact from 
China’s excess capacity
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Loan growth contraction can be a drag to economic growth
Contribution to bank loan growth (%YoY)

Source: Ministry of Finance,, KKPS
BofA GLOBAL RESEARCH

Financial deleveraging is a key risk to recovery
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Car sales plummeted despite aggressive price cut
Monthly new car sales (units)

Source:  federation of Thai Industries, KKPS

BofA GLOBAL RESEARCH

Severe impact on durable goods consumption

A sharp drop in property sales, especially in the 
low-end segment
Property Pre Sales (Unit per month) by price range, 
6MMA

Source: Agency for Real Estate Center, KKPS  
BofA GLOBAL RESEARCH
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Financial deleveraging: Slowing loan growth and rising NPL

Source: BoT, Kiatnakin Phatra Securities Source: BoT, Kiatnakin Phatra Securities
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Are we growing below our potential or is our 
potential deteriorating?

Source: KKP Securities, NESDC
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Demographic headwinds

Source: KKP Securities, UN Population
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Slow growth and capacity additions will keep the petrochemical sector 
under pressure



29   | Mid-year econ update|   21 June 2024

Special Disclosures

Kiatnakin Phatra Securities does and seeks to do business with issuers covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. 
This report is issued and distributed outside Thailand solely by Bank of America (BofA). Kiatnakin Phatra Securities is not licensed to provide advisory services outside Thailand. Investors should contact their BofA representative or 
BofA Securities financial advisor if they have questions concerning this report.

Kiatnakin Phatra Securities Public Company Limited (“KKPS") under its proprietary trading desk, may, from time to time, issue derivative warrants that have underlying securities contained or mentioned in this research report. Should 
KKPS be the issuer of the derivative warrants, KKPS may act as the market maker for such derivative warrants. As a result, investors should be aware that KKPS may have a conflict of interest that could affect the objectivity of this 
research report. 

Copyright 2024 Kiatnakin Phatra Securities Public Company Limited (“KKPS”). All rights reserved. Any unauthorized use or disclosure is prohibited.  For distribution outside of Thailand, the 
distribution will be restricted to only “institutional investors” or other similar types of investors as stipulated in each jurisdiction. In preparation of this research report, KKPS has assumed and 
relied on the accuracy and completeness of all information or data supplied or otherwise made available to us including public available information.  KKPS assumes no responsibility for 
independent investigation or verification of such information and have relied on such information being complete and accurate in all material respect.  

Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any  securities or any options, futures or other derivatives related to such 
securities ("related investments"). Officers of KKPS may have a financial interest in securities of the issuer(s) or in related investments. KKPS or its affiliates may from time to time perform 
investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this research report.  

This research report is prepared for general circulation and is circulated for general information only.  It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any specific person who may receive this research report.  KKPS assumes no obligation to update or otherwise revise this research report. Investors should seek financial and 
investment advice regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this research report and should understand that 
statements regarding future prospects may not be realized.  Investors should note that income from such securities, if any, may fluctuate and that each security's price or value may rise or fall. 
Accordingly, investors may receive back less than originally invested.  Past performance is not necessarily a guide to future performance.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or related investment mentioned in this research report. In addition, investors in securities 
such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume currency risk.
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